PUBLIC DISCLOSURE

August 14, 2006

COMMUNITY REINVESTMENT ACT
PERFORMANCE EVALUATION

Lehman Brothers Bank, FSB
921 N Orange St
Wilmington, DE 19801
Docket #: 06069

Office of Thrift Supervision
Northeast Region
Harborside Financial Center Plaza Five, Suite 1600
Jersey City, New Jersey 07311

NOTE: This document is an evaluation of this institution’s record of meeting the credit needs of its
entire community, including low- and moderate-income neighborhoods, consistent with safe
and sound operation of the institution. This evaluation is not, nor should it be construed as,
an assessment of the financial condition of this institution. The rating assigned to this
institution does not represent an analysis, conclusion, or opinion of the federal financial
supervisory agency concerning the safety and soundness of this financial institution.
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Institution

|Overa|| Rating |

INSTITUTION'S CRA RATING: Outstanding
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Institution
|Lending, Investment, Service Test Table
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Lehman Brothers Bank
8/14/2006
PERFORMANCE PERFORMANCE TESTS"
Lending Investment Service
LEVELS Test* Test Test
Outstanding X
High Satisfactory X
Low Satisfactory X
Needs to Improve
Substantial
Noncompliance
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Table 1 - Lehman Brothers Bank’s Investment in Loans
(6/30/2006 Thrift Financial Report)
Loan Category Amount Percent of Percent of
($000’s) Total Loans Total Assets
Residential Mortgage $14,861,273 82.3% 77.5%
Nonresidential Mortgage 1,868,907 10.4% 9.7%
Commercial Nonmortgage 437,847 2.4% 2.3%
Consumer 879,401 4.9% 4.6%
Total $18,047,428 100.0% 94.1%
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Table CA-1 - Demographic Data
Combined Assessment Area

Demographic Data

2000 Census

Population 14,045,721
Total Families 3,413,897
1-4 Family Units 3,007,637
Multi-family Units 2,487,925
% Owner-Occupied Units 41%
% Rental-Occupied Units 54%
% Vacant Housing Units 5%
Weighted Average Median Housing $228,237
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Table CA-2 - Distribution of Geographies, Families and Housing Units
In the Combined Assessment Area
(Based on 2000 U.S. Census Data)
Geog Inc Level Geographies Total Area Families 1-4 Family Dwellings
2000 Census: # % # % # %
Low 430 12.0% 380,160 11.1% 136,834 4.6%
Moderate 866 24.2% 831,091 24.3% 576,854 19.3%
Middle 1,064 29.7% 974,349 28.5% 992,474 33.3%
Upper 1,153 32.3% 1,228,297 36.1% 1,278,102 42.8%
Income NA 66 1.8% 0 0.0% 113 0.0%
Total 3,579 100.0% 3,413,897 100.0% 2,984,377 100.0%
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Table CA-3 - Distribution of Families
Combined Assessment Area
Family Income Category 2000 Census Data
(As a % of MD/MSA Median) Number Percent
Low (< 50%) 848,922 24.9%
Moderate (50% - 79%) 538,474 15.8%
Middle (80% - 119%) 604,057 17.7%
Upper (>= 120%) 1,422,444 41.6%
Total 3,413,897 100.0%
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|Conclusions With Respect To Performance Tests in Combined Assessment Area
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Table CA-4 - Concentration of Mortgage Loans *
1/1/2004 - 6/30/2006
(Dollars in thousands)
Period By Yr. NY MSA AA Wilm MD AA Combined AA Outside AA Total Loans
By Number: # % # % # % # % #
2004 12,935 2.4% 790 0.1% 13,725 2.5% 530,622 97.5% 544,347
2005 18,170 | 2.5% 944 | 0.1% 19,114 2.6% 714,879 97.4% 733,993
1&2 Qrts 2006 7,501 2.6% 540 | 0.2% 8,041 2.8% 274,883 97.2% 282,924
Total 38,606 2.5% 2,274 | 0.1% 40,880 2.6% 1,520,384 97.4% 1,561,264
By $ Amt.: $ % $ % $ % $ % $
2004 $3,619,725 3.5% | $106,629 0.1% $3,726,354 3.6% $99,395,234 96.4% | $103,121,588
2005 5,608,510 3.9% 145,897 0.1% 5,754,407 4.0% 139,742,581 96.0% 145,496,988
1&2 Qrts 2006 2,394,474 4.3% 86,598 0.2% 2,481,072 4.5% 52,744,209 95.5% 55,225,281
Total $11,622,709 3.8% | $339,124 0.1% $11,961,833 3.9% | $291,882,024 96.1% | $303,843,857
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Table CA-5 - Distribution of Residential Mortgage Loans
By Geography Income Level in the Combined Assessment Area
(Dollars in thousands)
Geography Review Period Aggregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 1/1/2004 — 6/30/2006 2005
By Number # % # % # % # % % by #
Low 1,009 7.4% 1,680 8.8% 773 9.6% 3,462 8.5% 4.5%
Moderate 3,424 24.9% 5,018 26.3% 2,256 28.1% 10,698 26.2% 18.0%
Middle 4,922 35.9% 6,555 34.3% 2,811 35.0% 14,288 35.0% 34.1%
Upper 4,366 31.8% 5,856 30.6% 2,199 27.3% 12,421 30.3% 43.3%
Income NA 4 0.0% 5 0.0% 2 0.0% 11 0.0% 0.1%
Total 13,725 | 100.0% 19,114 | 100.0% 8,041 100.0% 40,880 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $242,341 6.5% $432,073 7.5% $219,572 8.8% $893,986 7.5% 4.3%
Moderate 809,408 21.7% 1,317,525 22.9% 636,091 25.6% 2,763,024 23.1% 16.0%
Middle 1,181,038 31.7% 1,754,825 30.5% 783,499 31.6% 3,719,362 31.1% 27.8%
Upper 1,492,757 40.1% 2,248,059 39.1% 840,602 33.9% 4,581,418 38.3% 51.7%
Income NA 810 0.0% 1,925 0.0% 1,308 0.1% 4,043 0.0% 0.2%
Total $3,726,354 100.0% $5,754,407 [ 100.0% $2,481,072 100.0% $11,961,833 100.0% 100.0%
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Table CA-6 - Distribution of Residential Mortgage Loans
By Borrower Income Level in the Combined Assessment Area
(Dollars in thousands)
Borrower Review Period Adgaregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 1/1/2004 — 6/30/2006 2005
By Number # % # % # % # % % by #
Low 349 2.5% 365 1.9% 148 1.8% 862 2.1% 2.2%
Moderate 1,302 9.5% 1,418 7.4% 642 8.0% 3,362 8.2% 8.8%
Middle 2,600 19.0% 3,383 17.7% 1,369 17.0% 7,352 18.0% 17.4%
Upper 6,400 46.6% 11,644 60.9% 5,295 65.9% 23,339 57.1% 53.3%
Income NA 3,074 22.4% 2,304 12.1% 587 7.3% 5,965 14.6% 18.3%
Total 13,725 100.0% 19,114 100.0% 8,041 100.0% 40,880 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $42,691 1.1% $61,123 1.1% $22,833 0.9% $126,647 1.1% 0.8%
Moderate 204,969 5.5% 270,273 4.7% 119,868 4.8% 595,110 5.0% 4.5%
Middle 552,834 14.8% 770,347 13.4% 324,625 13.2% 1,647,806 13.8% 11.9%
Upper 2,074,444 55.8% 3,923,300 68.2% 1,816,798 73.2% 7,814,542 65.3% 60.2%
Income NA 851,416 22.8% 729,364 12.6% 196,948 7.9% 1,777,728 14.8% 22.6%
Total $3,726,354 | 100.0% $5,754,407 | 100.0% $2,481,072 100.0% $11,961,833 100.0% 100.0%
/ 6 ' / +3; 6 /
2/ /YT ' 6 /
6 9
8 6 9
+ /
+ * 5 VAR /9 ,
/ # 9 ! / / /
A
98 ! , = 9
' + * * /
»
/ 6 9
= 9
; ' (6< ,




Office of Thrift Supervision
Large Institution Performance Evaluation

Evaluation Date:
Docket Number:

08/14/2006

Institution (continued

: c + /
+ * * , C
5 6
, /7
6 / +3;9 C
" :
E CF&
§
/ *C 3 /177
/9 *C 3 /17"
6 6 6 '
' C , 9
- "+ * >, c 6
6 6 / 9
| Investment Test:
@ ' 6
' C
§
/ (6<,
6 )5
6
+ x>
+* 9 /
6 , = +3;
M )9 =
+ * * s -
/ 9 8t#)

o /



Office of Thrift Supervision
Large Institution Performance Evaluation

Evaluation Date: 08/14/2006
Docket Number: 06069

Institution (continued

Table CA-7 - Combined Assessment Area Community Development Investments

Entity Name Location $(000) Description
. Funded $890 thousand in a diversified SBIC
ﬁs:;;zg;gf;ﬂ;ifg%ﬁsc) Combined AA $2,000 |portfolio serving businesses in LMI geographies
P in the New York and Wilmington areas
. Funded $380,458 in an SBIC serving businesses
|Ir0nwood Equ't.y Fund, LP Combined AA $1,000 |in LMI geographies in the New York and
(Ironwood Capital) Wilmington areas
Funded $83,542 in an SBIC that offers capital to
|Alpine Equity Find, LP (Pinecreek Combined AA $1.000 businesses that provide financial services,
|[Partners) ’ educational products and services, and
consumer products for the elderly
'Total Community Development Investments serving $4.000
lthe combined area ’
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MULTI-STATE MSA

Summar

|CRA Rating for New York-Northern NJ-Long Island, NY-NJ-PA MSA |

CRA RATING? Outstanding
The Lending Test is rated: Outstanding
The Investment Test is rated: High Satisfactory
The Service Test is rated: Low Satisfactory
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Description of Operations in New York-Northern New Jersey-Long Island, NY-NJ-PA MSA
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|Description of New York-Northern NJ-Long Island, NY-NJ-PA MSA Assessment Area |
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Table 1.1 - County Listing
New York MSA Assessment Area
Newark-Union, NJ-PA MD NY-Wayne-White Plains, NY-NJ
(#35084) MD (#35644)
County # of Geog. County # of Geog.
Essex, NJ 212 Bergen, NJ 163
Hunterdon, NJ 26 Hudson, NJ 158
Morris, NJ 99 Passaic, NJ 85
Sussex, NJ 40 Bronx, NY 355
Union, NJ 106 Kings, NY 783
Pike, PA 8 New York, NY 296
Total: 491 Putnam, NY 19
Queens, NY 673
Richmond, NY 110
Rockland, NY 58
West Chester, NY 221
Total: 2,921
9 5 / @98
9
Table 1.2 - Demographic Data
New York MSA Assessment Area
(Based on 2000 U.S. Census Data*)
Demographic Data 2000 Census
Population 13,395,220
Total Families 3,245,056
1-4 Family Units 2,789,535
Multi-family Units 2,445,887
% Owner-Occupied Units 39%
% Rental-Occupied Units 56%
%Vacant Housing Units 5%
Weighted Average Median Housing $232,949
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Table 1.3 - Distribution of Geographies, Families and Housing Units
In the New York Assessment Area
(Based on 2000 U.S. Census Data)
Geog Inc Level Geographies Total Area Families 1-4 Family Dwellings
2000 Census: # % # % # %
Low 418 12.3% 374,609 11.5% 129,186 4.7%
Moderate 836 24.5% 804,436 24.8% 541,018 19.5%
Middle 972 28.5% 875,940 27.0% 872,923 31.5%
Upper 1,121 32.9% 1,190,071 36.7% 1,232,226 44.3%
Income NA 65 1.8% 0 0.0% 113 0.0%
Total 3,412 100.0% 3,245,056 100.0% 2,775,466 100.0%
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Table 1.4(a) - Median Family Income Ranges (*)
Income Category Newark-Union, NJ-PA MD NY-Wayne-White Plains, NY-
(As % of Metropolitan (#35084) NJ MD (#35644)
Division Median) From To Erom To
Low (< 50%) $1 $42,699 $1 $29,599
Moderate (50% - 79%) $42,700 $68,319 $29,600 $47,359
Middle  (80% - 119%) $68,320 $102,479 $47,360 $71,039
Upper  (>=120%) $102,480 + $71,040 +

* Based on HUD 2006 Median Family Income of the Metropolitan Divisions

Table 1.4(b) - Annual HUD Median Family Income
Newark-Union MD NY-Wayne MD
Year Amount Amount
2004 $81,000 $57,000
2005 $81,200 $57,650
2006 $85,400 $59,200
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Table 1.4(c) - Distribution of Families
New York MSA A nent Area
Family Income Category 2000 Census Data
(As a % of MSA Median) Number Percent
Low (< 50%) 816,731 25.2%
Moderate (50% - 79%) 507,698 15.6%
Middle (80% - 119%) 563,342 17.4%
Upper  (>= 120%) 1,357,285 41.8%
Total 3,245,056 100.0%
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Table 1.5 - Distribution of Residential Mortgage Loans
By Geography Income Level in the New York MSA Assessment Area
(Dollars in thousands)

Geography Review Period Adggregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 1/1/2004 — 6/30/2006 2005
By Number # % # % # % # % % by #
Low 981 7.6% 1,654 9.1% 755 10.1% 3,390 8.8% 4.8%
Moderate 3,263 25.2% 4,803 26.4% 2,142 28.6% 10,208 26.4% 18.3%
Middle 4,438 34.3% 6,003 33.0% 2,484 33.1% 12,925 33.5% 30.9%
Upper 4,249 32.9% 5,705 31.5% 2,118 28.2% 12,072 31.3% 45.9%
Income NA 4 0.0% 5 0.0% 2 0.0% 11 0.0% 0.1%
Total 12,935 100.0% 18,170 100.0% 7,501 100.0% 38,606 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $240,522 6.6% $429,979 7.7% $218,139 9.1% $888,640 7.6% 4.5%
Moderate 794,304 21.9% 1,296,188 23.1% 623,757 26.0% 2,714,249 23.4% 16.3%
Middle 1,117,305 31.0% 1,671,984 29.8% 728,671 30.4% 3,517,960 30.3% 26.0%
Upper 1,466,784 40.5% 2,208,434 39.4% 822,599 34.4% 4,497,817 38.7% 53.1%
Income NA 810 0.0% 1,925 0.0% 1,308 0.1% 4,043 0.0% 0.1%
Total $3,619,725 | 100.0% | $5,608,510 | 100.0% $2,394,474 100.0% | $11,622,709 | 100.0% 100.0%
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Table 1.6 - Distribution of Residential Mortgage Loans
By Borrower Income Level in the New York Assessment Area
(Dollars in thousands)
Borrower Review Period Agaregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 1/1/2004 — 6/30/2006 2005
By Number # % # % # % # % % by #
Low 256 2.0% 265 1.5% 97 1.3% 618 1.6% 1.4%
Moderate 1,101 8.5% 1,172 6.5% 519 6.9% 2,792 7.2% 7.2%
Middle 2,420 18.7% 3,129 17.2% 1,211 16.1% 6,760 17.5% 16.6%
Upper 6,241 48.2% 11,390 62.6% 5,120 68.3% 22,751 59.0% 56.2%
Income NA 2,917 22.6% 2,214 12.2% 554 7.4% 5,685 14.7% 18.6%
Total 12,935 100.0% 18,170 100.0% 7,501 100.0% 38,606 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $34,249 0.9% $50,279 0.9% $17,272 0.7% $101,800 0.9% 0.5%
Moderate 182,708 5.0% 239,821 4.3% 102,866 4.3% 525,395 4.5% 3.6%
Middle 527,275 14.6% 734,406 13.1% 300,164 12.5% 1,561,845 13.4% 11.2%
Upper 2,044,627 56.5% 3,868,681 69.0% 1,782,227 74.5% 7,695,535 66.2% 61.8%
Income NA 830,866 23.0% 715,323 12.7% 191,945 8.0% 1,738,134 15.0% 22.9%
Total $3,619,725 | 100.0% $5,608,510 | 100.0% $2,394,474 100.0% $11,622,709 100.0% 100.0%
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Table 1.7 - Lehman Brothers Bank Community Development Investments & Contributions

Entity Name Type Location $(000) Description
Hunterdon Purchase of NJ Housing & Mtg Finance
CRA Qualified Investment Investment Morris, Essex & $500 Authority Multifamily Hogsmg Revenue
Fund - Bonds. Funds used to finance eight
Bergen Counties o ;
affordable multifamily properties
Common_Ground Investment NYC 1,000 Com_m. Development org_anlz_atlon that
Community provides supportive housing in NYC
; Operates supportive housing for individuals
NJ Community I ! . ) : )
Development Corporation Contribution Paterson, NJ 50 | with spec_lal needs including the disabled and
mentally ill
Housing & Nelghberhood I Orange & East Focuses on revitalization of neighborhoods in
Development Services, Contribution Orange. NJ 50 Orange & E. Orange. NJ
Inc (HANDS) 9e. g€ & E. 9e,
Total Lehman Brothers Bank Investments and Contributions $1,600
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Institution (continued

Table 1.8 - Lehman Brothers Philanthropy Community Development Contributions

Entity Name Location $(000) Description
Robin Hood Foundation NYC $1.325 Prowdes chlldren & youth programs in low-
income neighborhoods
Central Harlem Comprehensive project to provide educational
Harlem Children’s Zone NY ! 257 | opportunities for children and youth living in
central Harlem
Manhattan Delivers a wide range of social services and arts
Henry Street Settlement Lower East Side 160 programming to LMI individuals
National Center on Addiction & NYC 155 Provides the professional disciplines needed to
Substance Abuse study & combat abuse of all substances
Helps schools implement & support personalized,
New Visions for Public Schools NYC 150 | resource-rich and inquiry-based teaching
practices
Women in Need NYC 85 Serve_s women and children who are homeless
and disadvantaged
Big Brothers & Big Sisters of NYC, Inc. NYC 80 Pro_wdes adult mentors to c_hlldren who need
caring role models in their lives
, Provides a learning environment while
Boys’ Club of New York NYC & strengthening family and strong citizenship
Phoenix House Foundation NYC 75 | Offers drug and alcohol treatment services
Operates supportive housing for individuals with
NJ Community Development Corp. Paterson, NJ 53 | special needs including the disabled and mentally
il
48 other organizations NY MSA 518 _Off_er_lng housing and/or social services to LMI
individuals
Total Lehman Brothers Philanthropy Qualified
L $2,936
Contributions
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Institution (continued

MULTI-STATE MD

|CRA Rating for Wilmington, DE-MD-NJ Metropolitan Division

CRA RATING?: High Satisfactory
The Lending Test is rated: High Satisfactory
The Investment Test is rated: High Satisfactory
The Service Test is rated: Low Satisfactory
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|Description of Wilmington, DE-MD-NJ Metropolitan Division |
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Table 2.1 - Demographic Data
Wilmington Assessment Area
(Based on 2000 U.S. Census Data*)
Demographic Data 2000 Census

Population 650,501

Total Families 168,841

1-4 Family Units 218,102

Multi-family Units 42,038

% Owner-Occupied Units 67%

% Rental-Occupied Units 27%

%Vacant Housing Units 6%

Weighted Average Median Housing $133,395

9 / /
/ / 7/ #1 6 / 6

/ / 9

Table 2.2 - Distribution of Geographies, Families and Housing Units

Wilmington Assessment Area
(Based on 2000 U.S. Census Data)

Geog Inc Level Geographies Total Area Families 1-4 Family Dwellings
2000 Census: # % # % # %
Low 12 7.2% 5,551 3.3% 7,648 3.7%
Moderate 30 18.0% 26,655 15.8% 35,836 17.2%
Middle 92 55.1% 98,409 58.3% 119,551 57.1%
Upper 32 19.2% 38,226 22.6% 45,876 22.0%
Income NA 1 0.5% 0 0.0% 0 0.0%

Total 167 100.0% 168,841 100.0% 208,911 100.0%
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Table 2.3(a) - Median Family Income Ranges (*) Table 2.3(b) - Annual HUD
Income Category Income Ranges Median Family Income
(As % of MD Median) From To Year Amount
Low (< 50%) $1 $36,599 2004 $69,700
Moderate (50% - 79%) $36,600 $58,559 2005 $73,800
Middle  (80% - 119%) $58,560 $87,839 2006 $73,200
Upper  (>=120%) $87,840 +
* Based on HUD 2006 Median Family Income of the MD
Table 2.3(c) - Distribution of Families
Wilmington Assessment Area
Family Income Category 2000 Census Data
(As a % of MSA Median) Number Percent
Low (< 50%) 32,191 19.1%
Moderate (50% - 79%) 30,776 18.2%
Middle  (80% - 119%) 40,715 24.1%
Upper (>=120%) 65,159 38.6%
Total 168,841 100.0%
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Conclusions With Respect To Performance Tests in Wilmington, DE-MD-NJ MD
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Table 2.4 - Distribution of Residential Mortgage Loans
By Geography Income Level in the Wilmington Assessment Area
(Dollars in thousands)
Geography Review Period Aggregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 | 1/1/2004 — 6/30/2006 2005
By # % # % # % # % % by #
Number
Low 28 3.5% 26 2.8% 18 3.3% 72 3.2% 2.0%
Moderate 161 20.4% 215 22.8% 114 21.1% 490 21.5% 15.9%
Middle 484 61.3% 552 58.4% 327 60.6% 1,363 60.0% 62.1%
Upper 117 14.8% 151 16.0% 81 15.0% 349 15.3% 20.0%
Total 790 | 100.0% 944 | 100.0% 540 100.0% 2,274 | 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $1,819 1.7% $2,094 1.4% $1,433 1.7% $5,346 1.6% 1.2%
Moderate 15,104 14.2% 21,337 14.6% 12,334 14.2% 48,775 14.4% 12.2%
Middle 63,733 59.8% 82,841 56.8% 54,828 63.3% 201,402 59.3% 59.1%
Upper 25,973 24.3% 39,625 27.2% 18,003 20.8% 83,601 24.7% 27.5%
Total $106,629 | 100.0% | $145,897 | 100.0% $86,598 100.0% | $339,124 | 100.0% 100.0%
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Table 2.5 - Distribution of Residential Mortgage Loans
By Borrower Income Level in the Wilmington Assessment Area
(Dollars in thousands)
Borrower Review Period Aggregate
Inc. Level 2004 2005 1/1/2006 — 6/30/2006 | 1/1/2004 — 6/30/2006 2005
By # % # % # % # % % by #
Number
Low 93 11.8% 100 10.6% 51 9.4% 244 10.7% 9.1%
Moderate 201 25.4% 246 26.1% 123 22.8% 570 25.1% 23.8%
Middle 180 22.8% 254 26.9% 158 29.3% 592 26.0% 25.0%
Upper 159 20.1% 254 26.9% 175 32.4% 588 25.9% 26.8%
Income NA 157 19.9% 90 9.5% 33 6.1% 280 12.3% 15.3%
Total 790 | 100.0% 944 | 100.0% 540 100.0% 2,274 | 100.0% 100.0%
By $ Amt $ % $ % $ % $ % % by $
Low $8,442 7.9% $10,844 7.4% $5,561 6.4% $24,847 7.3% 5.6%
Moderate 22,261 20.9% 30,452 20.9% 17,002 19.6% 69,715 20.6% 18.8%
Middle 25,559 24.0% 35,941 24.6% 24,461 28.2% 85,961 25.3% 24.4%
Upper 29,817 28.0% 54,619 37.5% 34,571 40.0% 119,007 35.1% 34.2%
Income NA 20,550 19.2% 14,041 9.6% 5,003 5.8% 39,594 11.7% 17.0%
Total $106,629 | 100.0% | $145,897 | 100.0% $86,598 100.0% | $339,124 | 100.0% 100.0%
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Table 2.6 - Delaware State Housing Authority Bonds
(Dollars in thousands)
Closing Original Outstanding
Investment Date Amount Balance
DSHA A-2 10/1/2000 $1,000 $60
DSHA A-1 10/1/2000 2,000 665
DSHA A-3 1/14/2003 1,000 820
DSHA B-1 5/24/2006 4,885 4,885
Total Outstanding Balance $6,430
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Concentration of HMDA-reportable Loans in Supplemental Areas
(Dollars in thousands)
Supplemental Area Name MSA# Count $ Amount % by # % by $
Los Angeles-Long Beach, CA MD 31084 83,193 $25,644,269 5.5% 8.8%
Phoenix-Mesa-Scottsdale, AZ MSA 38060 78,828 12,831,425 5.2% 4.4%
Riverside-San Bernardino, CA MSA 40140 75,742 17,396,979 5.0% 6.0%
Chicago-Naperville-Joliet, IL MSA 16980 70,883 12,550,773 4.7% 4.3%
Miami-Ft. Lauderdale, FL MSA 33100 50,158 9,163,822 3.3% 3.1%
Wash.-Arlington, DC-VA-MD-WV MD 47894 48,660 12,030,954 3.2% 4.1%
San Francisco-Oakland, CA MSA 41860 40,767 15,704,377 2.7% 5.4%
All other areas NA 1,113,033 198,521,258 70.4% 63.9%
Total HMDA Loans 1,561,264 $303,843,857 100.0% 100.0%
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Demographic and Lending Data for the Los Angeles-Long Beach-Glendale, CA MD #31084
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Table SA-1.1 - Geography and Family Demographics
Los Angeles-Long Beach, CA Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 179 8.7% 152,357 7.1% 514,271 23.9%
Moderate 581 28.3% 591,619 27.5% 355,192 16.5%
Middle 575 28.0% 652,267 30.3% 374,934 17.4%
Upper 703 34.2% 758,068 35.1% 909,914 42.2%
Income NA 16 0.8% 0 0.0% 0 0.0%
Total 2,054 | 100.0% 2,154,311 100.0% 2,154,311 100.0%
$8i# 9 + 5 3 / 6
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Table SA-1.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Los Angeles-Long Beach, CA Supplemental Area
(Dollars in thousands)
Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 4,171 5.0% 3.5% 655 0.8% 0.8%
Moderate 20,847 25.1% 20.3% 3,586 4.3% 3.9%
Middle 30,045 36.1% 35.0% 12,552 15.1% 12.7%
Upper 28,054 33.7% 41.1% 57,740 69.4% 63.8%
Income NA 76 0.1% 0.1% 8,660 10.4% 18.8%
Total 83,193 100.0% 100.0% 83,193 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $1,033,601 4.0% 3.1% $111,786 0.4% 0.5%
Moderate 5,180,883 20.2% 16.3% 630,698 2.5% 3.5%
Middle 7,917,761 30.9% 28.9% 2,699,417 10.5% 14.8%
Upper 11,476,180 44.8% 51.5% 19,502,295 76.1% 43.4%
Income NA 35,844 0.1% 0.2% 2,700,073 10.5% 37.8%
Total $25,644,269 100.0% 100.0% $25,644,269 100.0% 100.0%
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Table SA-1.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Los Angeles-Long Beach, CA Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 3 29,372 4.2% 695,739 996
Loans in LMI Geographies 3 8,127 4.9% 164,641 688
Loans to LMI Borrowers 6 1,085 3.4% 32,175 545
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Demographic and Lending Data for the Phoenix-Mesa-Scottsdale, AZ MSA #38060
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Table SA-2.1 - Geography and Family Demographics
Phoenix-Mesa-Scottsdale, AZ Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 43 6.2% 28,907 3.6% 159,766 19.6%
Moderate 199 28.6% 227,365 27.9% 152,978 18.8%
Middle 238 34.2% 300,373 36.9% 177,620 21.8%
Upper 210 30.2% 257,619 31.6% 323,900 39.8%
Income NA 6 0.8% 0 0.0% 0 0.0%
Total 696 | 100.0% 814,264 100.0% 814,264 100.0%
$84 9 + 3 / 6
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Table SA-2.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Phoenix-Mesa-Scottsdale, AZ Supplemental Area
(Dollars in thousands)
Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 1,382 1.8% 1.1% 2,795 3.5% 2.9%
Moderate 18,248 23.1% 21.0% 11,661 14.8% 13.3%
Middle 33,852 43.0% 42.0% 17,976 22.8% 21.3%
Upper 25,325 32.1% 35.9% 38,346 48.7% 43.3%
Income NA 21 0.0% 0.0% 8,050 10.2% 19.2%
Total 78,828 100.0% 100.0% 78,828 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $141,103 1.1% 0.8% $269,092 2.1% 1.6%
Moderate 2,096,744 16.3% 14.7% 1,294,855 10.1% 8.8%
Middle 4,794,308 37.4% 35.7% 2,421,813 18.9% 17.0%
Upper 5,793,499 45.2% 48.8% 7,506,161 58.5% 52.5%
Income NA 5771 0.0% 0.0% 1,339,504 10.4% 20.1%
Total $12,831,425 100.0% 100.0% $12,831,425 100.0% 100.0%
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Table SA-2.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Phoenix-Mesa-Scottsdale, AZ Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 2 32,909 5.2% 636,159 1,036
Loans in LMI Geographies 2 7,643 5.5% 139,369 637
Loans to LMI Borrowers 3 4,376 4.3% 101,245 566
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Demographic and Lending Data for the Riverside-San Bernardino-Ontario, CA MSA #40140
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Table SA-3.1 - Geography and Family Demographics
Riverside-San Bernardino-Ontario, CA Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 27 4.6% 23,743 3.0% 170,035 21.7%
Moderate 169 28.8% 206,370 26.4% 136,757 17.5%
Middle 241 41.1% 325,941 41.7% 158,290 20.2%
Upper 146 24.9% 226,358 28.9% 317,330 40.6%
Income NA 4 0.6% 0 0.0% 0 0.0%
Total 587 100.0% 782,412 100.0% 782,412 100.0%
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Table SA-3.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Riverside-San Bernardino-Ontario, CA Supplemental Area
(Dollars in thousands)
Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 1,969 2.6% 1.7% 1,214 1.6% 1.2%
Moderate 18,508 24.4% 20.9% 6,467 8.5% 6.5%
Middle 35,250 46.5% 45.9% 16,592 21.9% 17.8%
Upper 20,011 26.5% 31.5% 46,131 61.0% 58.1%
Income NA 4 0.0% 0.0% 5,338 7.0% 16.4%
Total 75,742 100.0% 100.0% 75,742 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $328,216 1.9% 1.2% $144,172 0.8% 0.5%
Moderate 3,371,623 19.4% 16.7% 994,202 5.7% 4.0%
Middle 7,673,194 44.1% 42.7% 3,118,346 17.9% 14.0%
Upper 6,023,126 34.6% 39.4% 12,006,262 69.1% 64.7%
Income NA 820 0.0% 0.0% 1,133,997 6.5% 16.8%
Total $17,396,979 100.0% 100.0% $17,396,979 100.0% 100.0%
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Table SA-3.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Riverside-San Bernardino-Ontario, CA Supplemental Area

2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 3 25,638 4.7% 546,289 995
Loans in LMI Geographies 3 6,682 5.4% 123,317 710
Loans to LMI Borrowers 2 1,886 4.6% 40,965 575
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Demographic and Lending Data for the Chicago-Naperville-Joliet, IL MSA #16980
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Table SA-4.1 - Geography and Family Demographics
Chicago-Naperville-Joliet, IL Supplemental Area

Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 257 12.5% 142,906 6.4% 463,467 20.6%
Moderate 514 25.0% 482,758 21.5% 397,937 17.7%
Middle 742 36.3% 926,119 41.1% 500,130 22.3%
Upper 522 25.4% 695,857 31.0% 886,106 39.4%
Income NA 17 0.8% 0 0.0% 0 0.0%

Total 2,052 | 100.0% 2,247,640 100.0% 2,247,640 100.0%
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Table SA-4.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Chicago-Naperville-Joliet, IL Supplemental Area
(Dollars in thousands)

Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 5,348 7.5% 4.4% 4,444 6.3% 4.7%
Moderate 18,318 25.9% 17.9% 15,877 22.4% 20.0%
Middle 30,014 42.4% 42.4% 21,885 30.9% 24.6%
Upper 17,182 24.2% 34.3% 22,954 32.4% 32.1%
Income NA 21 0.0% 1.0% 5,723 8.0% 18.6%
Total 70,883 100.0% 100.0% 70,883 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $846,460 6.7% 3.6% $455,593 3.6% 2.4%
Moderate 2,744,657 21.9% 14.5% 1,984,434 15.8% 13.2%
Middle 4,725,659 37.7% 36.5% 3,427,462 27.3% 20.8%
Upper 4,228,593 33.7% 44.8% 5,616,589 44.8% 42.6%
Income NA 5,404 0.0% 0.6% 1,066,695 8.5% 21.0%
Total $12,550,773 100.0% 100.0% $12,550,773 100.0% 100.0%
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Table SA-4.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Chicago-Naperville-Joliet, IL Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 4 24,854 3.2% 778,131 1,097
Loans in LMI Geographies 3 8,069 4.8% 169,705 755
Loans to LMI Borrowers 2 6,810 3.9% 174,264 781
(o] // 7 '+ 57 / 6 C 9
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Institution (continued

Demographic and Lending Data for the Miami-Ft. Lauderdale-Miami Beach, FL MSA #33100
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Table SA-5.1 - Geography and Family Demographics
Miami-Ft. Lauderdale-Miami Beach, FL Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 55 6.2% 47,036 3.7% 274,144 21.5%
Moderate 240 26.9% 335,161 26.3% 225,798 17.7%
Middle 320 35.9% 483,877 38.0% 250,158 19.7%
Upper 271 30.4% 406,370 32.0% 522,344 41.1%
Income NA 5 0.6% 0 0.0% 0 0.0%
Total 891 | 100.0% 1,272,444 100.0% 1,272,444 | 100.0%
$8#:9 + 5 3 8t / 6
!/ / 6 ' / VA A
Table SA-5.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Miami-Ft. Lauderdale-Miami Beach, FL Supplemental Area
(Dollars in thousands)

Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 1,563 3.1% 2.4% 1,069 2.1% 1.9%
Moderate 12,487 24.9% 21.7% 5,014 10.0% 8.9%
Middle 21,204 42.3% 40.9% 10,889 21.7% 18.5%
Upper 14,830 29.6% 34.8% 27,866 55.6% 52.5%
Income NA 74 0.1% 0.2% 5,320 10.6% 18.2%

Total 50,158 100.0% 100.0% 50,158 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $209,886 2.3% 1.9% $100,067 1.1% 0.8%
Moderate 1,694,347 18.5% 16.0% 550,317 6.0% 5.0%
Middle 3,474,430 37.9% 35.7% 1,454,941 15.9% 12.8%
Upper 3,767,955 41.1% 46.3% 6,014,664 65.6% 61.4%
Income NA 17,204 0.2% 0.1% 1,043,833 11.4% 20.0%
Total $9,163,822 100.0% 100.0% $9,163,822 100.0% 100.0%
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Table SA-5.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Miami-Ft. Lauderdale-Miami Beach, FL Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 5 18,716 3.5% 537,554 1,243
Loans in LMI Geographies 5 4,967 3.8% 129,464 793
Loans to LMI Borrowers 6 1,879 3.3% 57,848 656
(o] /! / '+ 5 /7 / 6
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Demographic and Lending Data for the Washington-Arlington-Alexandria, DC-VA-MD-WV MD
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Table SA-6.1 - Geography and Family Demographics
Washington-Arlington-Alexandria, DC-VA-MD-WV Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 76 7.5% 50,872 4.2% 237,010 19.8%
Moderate 252 24.8% 266,008 22.2% 216,891 18.1%
Middle 389 38.3% 506,276 42.4% 269,556 22.5%
Upper 291 28.6% 373,897 31.2% 473,596 39.6%
Income NA 8 0.8% 0 0.0% 0 0.0%
Total 1,016 | 100.0% 1,197,053 100.0% 1,197,053 100.0%
$8#%9 + 3 / 6
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Table SA-6.2 - Geography & Borrower Distribution of HMDA-reportable Loans
Washington-Arlington-Alexandria, DC-VA-MD-WV Supplemental Area
(Dollars in thousands)
Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 1,827 3.8% 2.1% 3,335 6.9% 5.6%
Moderate 11,096 22.8% 18.8% 10,075 20.7% 17.8%
Middle 23,600 48.5% 49.6% 13,007 26.7% 25.9%
Upper 12,137 24.9% 29.5% 15,028 30.9% 30.6%
Income NA 0 0.0% 0.0% 7,215 14.8% 20.1%
Total 48,660 100.0% 100.0% 48,660 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $336,810 2.8% 1.7% $488,903 4.1% 3.0%
Moderate 2,055,024 17.1% 14.4% 1,814,481 15.1% 12.6%
Middle 5,368,679 44.6% 44.6% 2,925,927 24.3% 22.9%
Upper 4,270,441 35.5% 39.3% 5,056,034 42.0% 39.9%
Income NA 0 0.0% 0.0% 1,745,609 14.5% 21.6%
Total $12,030,954 100.0% 100.0% $12,030,954 100.0% 100.0%
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Table SA-6.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In Washington-Arlington-Alexandria, DC-VA-MD-WV Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate
HMDA-reportable # of % of Mkt | Total Loans | # of HMDA
Loan Distribution Rank Loans Share In Area Reporters
Total Loans in Area 5 20,657 3.1% 669,198 1,091
Loans in LMI Geographies 3 5,013 3.6% 140,157 757
Loans to LMI Borrowers 4 4,987 3.2% 156,422 770
(0] /! / "+ 5 /7 / 6
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Demographic and Lending Data for the San Francisco-Oakland-Fremont, CA MSA #41860
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Table SA-7.1 - Geography and Family Demographics
San Francisco-Oakland-Fremont, CA Supplemental Area
Income Level Geographies Families by Geography Families by Income
Category # % # % # %
Low 80 9.2% 63,544 6.6% 204,161 21.1%
Moderate 185 21.2% 176,820 18.3% 169,388 17.5%
Middle 340 39.0% 407,099 42.1% 200,242 20.7%
Upper 263 30.3% 319,628 33.0% 393,300 40.7%
Income NA 3 0.3% 0 0.0% 0 0.0%
Total 871 | 100.0% 967,091 100.0% 967,091 100.0%
$8#)1 + 3 / 6
/ / 6 ' / /A AN
Table SA-7.2 - Geography & Borrower Distribution of HMDA-reportable Loans
San Francisco-Oakland-Fremont, CA Supplemental Area
(Dollars in thousands)
Inc. Level Geography Distribution Borrower Distribution
Category Lehman Brothers Aggr. 2005 Lehman Brothers Aggr. 2005
By Number # % % by # # % % by #
Low 2,659 6.5% 5.3% 459 1.1% 1.6%
Moderate 7,989 19.6% 17.0% 2,335 5.7% 6.8%
Middle 18,911 46.4% 45.0% 8,369 20.5% 19.4%
Upper 11,208 27.5% 32.7% 22,684 55.7% 54.2%
Income NA 0 0.0% 0.0% 6,920 17.0% 18.0%
Total 40,767 100.0% 100.0% 40,767 100.0% 100.0%
By $ Amt $ % % by $ $ % % by $
Low $739,641 4.7% 3.9% $110,789 0.7% 0.6%
Moderate 2,582,791 16.4% 13.8% 578,402 3.7% 3.8%
Middle 6,819,056 43.5% 40.7% 2,535,525 16.1% 14.1%
Upper 5,562,889 35.4% 41.6% 9,832,159 62.6% 62.2%
Income NA 0 0.0% 0.0% 2,647,502 16.9% 19.3%
Total $15,704,377 100.0% 100.0% $15,704,377 100.0% 100.0%
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Table SA-7.3 - 2005 Market Share
1-4 Family Loans Originated/Purchased
In San Francisco-Oakland-Fremont, CA Supplemental Area
2005 Lehman Brothers Bank 2005 Aggregate

HMDA-reportable # of % of Mkt | Total Loans | # of HMDA

Loan Distribution Rank Loans Share In Area Reporters

Total Loans in Area 6 14,531 4.1% 352,955 808

Loans in LMI Geographies 5 3,542 4.5% 78,315 581

Loans to LMI Borrowers 8 796 2.7% 29,384 476
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|Summary of State and Multistate Metropolitan Area Ratings® |
State Lending Investment Service Overall
or Multistate Test Test Test Multistate
Metropolitan Area Name Rating Rating Rating Rating

New York Multistate MSA

Outstanding

High Satisfactory

Low Satisfactory

Outstanding

Wilmington, DE-MD-NJ MD

High Satisfactory

High Satisfactory

Low Satisfactory

High Satisfactory
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CRA Rating Definitions

There are four separate and distinct CRA assessment methods set forth in the CRA: the lending, investment, and service
tests for large, retail institutions; the streamlined examination method for small institutions; the community development
test for wholesale and limited purpose institutions; and the strategic plan option for all institutions. OTS will assign an
institution one of the four assigned ratings required by Section 807 of the CRA:

“Outstanding record of meeting community credit needs.”
“Satisfactory record of meeting community credit needs.”
“Needs to improve record of meeting community credit needs.”
“Substantial noncompliance in meeting community credit needs.”

PONPE

OTS judges an institution’s performance under the test and standards in the rule in the context of information about the
institution, its community, its competitors, and its peers. Among the factors to evaluate in an examination are the economic
and demographic characteristics of the assessment area(s); the lending, investment, and service opportunities in the
assessment area(s); the institution’s product offerings and business strategy; the institution’s capacity and constraints; the
prior performance of the institution; in appropriate circumstances, the performance of a similarly situated institution; and
other relevant information. An institution’s performance need not fit each aspect of a particular rating profile in order to
receive that rating, and exceptionally strong performance with respect to some aspects may compensate for weak
performance in others. The institution’s overall performance, however, must be consistent with safe and sound banking
practices and generally with the appropriate rating profile. In addition, OTS adjusts the evaluation of an institution’s
performance under the applicable assessment method in accordance with §563e.21 and §563e.28, which provide for
adjustments on the basis of evidence of discriminatory or other illegal credit practices.



